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Growth rate for 1968-1970 vs, 19581960
we ! These growth-rate figures are for 1954-1956 vs. 1947-1949, 19611963 vs. 19541956, and for 1968-1970 vs. 1958-1960.
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Capitalization Rates for Growth Stocks

Most of the writing of security analysts on formal appraisals
relates to the valuation of growth stocks. Our study of the various
methods has led us to suggest a foreshortened and quite simple
formula for the valuation of growth stocks, which is intended to
produce figures fairly close to those resulting from the more
refined mathematical calculations. Our formula is:

Value = Current (Normal) Eamings X (8.5 plus twice

the expocted annual growth rate)










