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1 An investmentoperation

is one which upon through

analysispromises softy of Principal adquate
return operations not meeting theserequirementsare not an investment it's speutations

z o adefensive investor is one interested in safty freedom
from Bother 25 to 751 stocks or bonds depend
on earnings yields PE ratio or bond eupon

EEE
yow

However to enjoy a reasonable chance for continued
better than average results the investor must follow
policies which are

To timeless inhaniently sound Promising
2 not popular on wall street



chapter there is no corrilation between stocks

infation government policy
can changeanytime

questions every investor should ask themselves

4 Hisframe ofmind hishope forappreciationhis satisfaction
or discontent with what hehas
done above all hisdecisions
what todo next are alldeterminednot inpatrospective ofa lifetime of investment but
Ratherbyhis experiencefromeveryinvestorshould take a
year toyearframe of 25 year while

investing ie main higerinfation in future
etc

chapter

MY largest
34 yr falactuationbut Boom inhistoOver 3year

1949notinterest
boom
1920 29

stockmanat 1950 74



accordingto graham a few people have beenbothherd

bythethoughtthattheveny extent of the rise might
indicate it hadbeen overdone the bull market

Toondat the fundamentals like earnings dividends epsPE dat toequityeffrom a 10yeanaverageperspective

pgratio
storks will

deliver growthwentfrom
g 3 7229 timeoutof
in 1947

d only
dividend

Ida eades have
seen a decine

fromFf
737

inearningseven goons
went

up

it could be multiple things
like economy war geopolitics
Penda wie etc

what hadhappend inpastmight
not happen in future

generally 41 over the long run
could be a good investmentearnings profits

dictates your stocks returns



chapter
Bond stocks

7
25 1 75 1 however it can

vary from cop country where you
live in what's

their treasury field spread
Sometimes stocks are overvalued but bond can be
overvalued too

chapter
Don't try to time the market

4 rules of graham investing
to adequate but not excessive diversification 10 30
2 Bayonly large Prominentcompany with low debt however now

21centuryspeedyrisk not more than Jot debt leading industry y tech company
larger than20 billion Market cap thistle could

go long record of d ivi ere payment min zo yrs4 put a limit price you arewilling topay in reaction tothe earnings average over the past 7yearswhere the limit is 25 the average earnings 20forthe current earnings



chaptaf
this capters highlight
Junk Bond

Forign
IPO

Buy junk Bonds when things are bad

2with Discount

Currency devotion shouldbe
kept in mind when buying

forigen Bonds

Joy Ipos shouldn't be considered
as they are overpriced
marchent Banker get frees to
Promote Ipos thus don'tfall
into the trap
Ipos are later when it's actual price hasbeen
discovered by market

Payton tomato



chaptof growth stocks value stocks P
The

Now what to pick

Spacial Situation
Big company Bargain flaw

suits
issue workouts

gyelicot Lynch

www
et

mangers aquisition

chapt
Investor

themarket

Mrmarket
metaphor hasbeen created for

explaining how stock price
can be mispriced

The
intelligent investor

shouldn't ignore
mr market

entirely
Instead you should

do business with him

butonly to
the extent that

it serves your interest

Mr
market'sjob is to serves you with

yourjob
is to act whether

it is to your
Prices

advantage to
act on them



Investing isn't about beating others
at their game it'sabou

controling yourself in your owngame
the single best choice for lifelong holding is a

total stock market ingex fund

the best way to measure your investing success is

notby whether you've put
inplace a financialplan

behaviour discipline that are likely to get you
where you want to go

Go for business forecast than stock market

forecast
that

chapter 9 10 isn't important as such for someone who

has spent some time on market therefore I didn't
write anything

cY 11 Howto analysis
stocks
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